Local Economic Assessments for Local Authorities
Draft consultation statutory guidance
The Minister for Local Government is introducing a new duty for Local authorities to undertake economic assessments in their areas. This new duty is expected to take effect from 1 April. This means that Local authorities should begin to prepare an assessment if they do not have an up to date assessment in place. 
The department has produced draft guidelines for this process. These guidelines are currently being consulted on and can be seen on http://www.communities.gov.uk/publications/citiesandregions/localeconomicassessmentsconsult  This public consultation started in 22 December 2009 and will end on 15 March 2010. The following is a summarised document of the statutory guidance.
Introduction
The pre-consultation statutory guidance was produced in August 2009 and comments were sought from local authorities and partners. The guidelines are now being formally consulted and have provisions in the Local democracy, Economic Development and Construction Act 2009. The government also would like local authorities to take particular regard to the following policy publications when preparing their local economic assessments.

· Partnership for Growth: A national Framework for Regional and Local Economic Development 

· New Industry New Jobs

· Transforming Places; Changing Lives: Taking forward the regeneration Framework

Legislative requirements 

This duty and guidance has provisions in the Local Democracy, Economic Development and Construction Act.

Creating a shared evidence base

The purpose of local Economic Assessments should be to provide local authorities and partners with a robust analysis of local economic conditions that informs their economic policies and interventions.
Assessments should compliment local authorities’ power to promote the economic, social and environmental well being of their area and contribute to the government’s overall aim of delivering sustainable development.

Shaping Local Economic Assessments
In shaping their LEAs local authorities should take into account factors that impact on business and the economic well being of individuals and communities. They will need to work across different service areas, such as economic development and regeneration, employment patterns and barriers to work, education and skills, planning, housing, transport and sport and culture. 
Issues to be covered in assessments
Local authorities should work with the RDA and other regional partners to ensure a broadly consistent approach so that economic assessments are comparable and can inform sub regional and regional strategies.
Assessments should address the following themes. These themes are not exhaustive and others can be developed to reflect local circumstances and priorities.

Economic Geography: economic linkages- within the area assessed and between it and the wider economy, sub regional and regional markets, urban and rural communities

Business and enterprise

Structure of local economy – identify sectoral structure and comparative strengths of sectors and significance of particular businesses, economic specialism and sectoral clusters. 
Enterprise and innovation – gauge the levels and trends in business start-ups and closures, growth of small and medium sized enterprises and self employment, challenges and opportunities to employment, growth in knowledge intensive industries and other high growth sectors. Explore the extent education institutions are linked up to local business.
Business needs – gauge views of local businesses on what is contributing to and hindering business investment and economic growth, how well local authorities engage local business and networks and extent to which regulatory services support local business.

People and communities 

Demography and geography – profile of the area such as population density and location and impact this has on the economy.
Labour market – assess the local occupational structure including employment and unemployment rates and earnings, benefit claimants, labour market conditions taking regard of levels of worklessness and the economic and social factors behind these including travel to work patterns and taking hid of the Houghton Review

Skills - assess local skills including educational attainment and explore the extent to which these match the current and future needs of local business. These should include skills needed to move towards a low carbon economy. 
Economic and social exclusion: identify underlying economic and social barriers to economic participation and connect with wider social issues around child poverty, health and crime. 

Sustainable economic growth 
The natural and historic environment: consider the extent to which economic activities are supported by or impact negatively on the natural and historic environment and the positive contribution the natural and historic environment makes to sustainable economic growth. And take hid of environmental indicators such as carbon emissions, waste production and use of natural resources.
Low carbon plans: take hid of government plans for a low carbon economy

Transport provision and other infrastructure: examine how urban and rural transport network supports sustainable economic growth e.g. how these can enable people in deprived areas to access job opportunities elsewhere or reduce congestion. Consider whether other infrastructure, such as energy or broadband provision meet the current and future needs of the economy. 
Housing: examine the extent to which local housing provision meet the needs and demands of the economy.

Economic competitiveness: reach a judgement about the overall economic competitiveness and productivity of the area drawing specific strengths and weaknesses of the local economy.

Other principles

· Local Economic Assessments should be place based and draw out the economic diversity of their area. 

· Assessments should interact with local evidence around issues such as health, crime, child poverty, social exclusion, housing and education and environmental goods and services

· Local economic assessments should contain a worklessness assessment and establish the local approach to addressing this.

· Local economic assessments should be forward looking and also consider social and environmental trends e.g. ageing population and climate change
· Assessments should be based on appropriate and proportionate evidence and data that includes national sources, local sub regional and regional partners and key stakeholders.

Working with other partners
The act requires local authorities to consult persons, actively engage partners as they consider appropriate

As a minimum local authorities should consult those LAA partners with functions particularly related to economic development in the preparation of their assessments. Ideally, local authorities should engage their local strategic partnerships, and sub regional partnerships across MAA and city-region areas, in the preparation of their local area assessments. 

It is particularly important that local authorities consult representatives of local business and social enterprise in the preparation of their assessments

Local authorities should also consult statutory advisors for the natural and historical environment and also take account of views of parish and town councils, which are often responsible for providing services.

The responsible regional authorities, local authorities and other regional partners should establish a regional dialogue to establish how local economic assessments should best inform regional strategies 

The development of local and regional economic evidence should be aligned as much as possible.

Timing and frequency of assessments
The duty will come into force on 1 April 2010 and authorities to complete their first assessments within six to twelve months in order to inform the next suit of LAAs for 2011-12 to 2013-14.

Local authorities should keep assessments up to date and fit for purpose, as determined by local and regional strategies, as major new data is made available and fluctuation of economic events.

As a benchmark the Government believes that assessments should be reviewed annually and fully refreshed every three years. Future government funding to meet additional costs will be based on this assumption. 
N.B. this is a summarised version of the statutory guidelines. The full document is 27 pages long and can be accessed on the link below:
http://www.communities.gov.uk/publications/citiesandregions/localeconomicassessmentsconsult
� Tackling Worklessness: A review of the contribution and role of English and local authorities and partnerships, March 2009


� Low carbon transition plan, July 2009. Low Carbon Industrial Strategy July 2009





